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Explain the role of statutory and regulatory bodies in India’s governance 
framework. Analyse their importance in addressing contemporary 
policy challenges.  

 
 

Question Understanding – Finding Information 
 

• Precise Syllabus Mapping: Statutory, regulatory and various quasi-judicial 
bodies. (GS Paper – II) 
 

• Marks and words limit:  
▪ The marks-oriented approach to answering (10-mark, 150-word) 

questions in the question is to use Bullet Points (one idea per bullet point), 
Brainstorming, or a combination of both. 
 

▪ The way to score good marks in questions worth (15 marks. 250 words) is 
to use the Heading and Subheading method while writing your answers. 

 

• Directive words 
 

▪ Explain → Describe functions, mandate, and working. 
▪ Analyse → Examine significance, strengths, limitations in present context. 

 

• Focal points of the questions: 
▪ Role of statutory and regulatory bodies in governance 
▪ Their importance in addressing contemporary policy challenges 
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Answer Writing Structure 
 

Introduction Paragraph 
• Briefly define statutory and regulatory bodies. 
• Link them to rule-based governance and specialised regulation. 

 
Body Paragraph 
 

A. Role of Statutory and Regulatory Bodies in Governance 
Explain what they do, not long descriptions of each body. 

• Sectoral Regulation 
▪ Market regulation (SEBI, CCI) 
▪ Infrastructure and utilities (TRAI, CERC) 

 

• Policy Implementation & Oversight 
▪ Translate laws into operational norms 
▪ Monitor compliance and enforce standards 

 

• Protection of Public Interest 
▪ Consumer protection 
▪ Competition, transparency, fairness 

 

• Expert-Driven Decision Making 
▪ Technical expertise beyond generalist administration 
▪ Evidence-based regulation 

 

• Accountability & Checks 
▪ Act as buffer between executive and market actors 
▪ Reduce arbitrariness in governance 

 
B. Importance in Addressing Contemporary Policy Challenges 

Analyse current relevance, not history. 
 

• Economic Liberalisation & Market Complexity 
▪ Need for independent regulators 
▪ Managing monopolies, competition, financial stability 

 

• Technological & Digital Challenges 
▪ Telecom, data economy, digital platforms 
▪ Balancing innovation with consumer protection 
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• Social & Environmental Concerns 
▪ Environmental regulation 
▪ Labour standards and social welfare 

 

• Federal & Multi-Level Governance 
▪ Harmonising Centre-State policies 
▪ Uniform standards across regions 

 

• Crisis Management 
▪ Financial instability, public health, infrastructure stress 

 

C. Limitations & Concerns (Brief but Balanced) 
• Regulatory capture 
• Overlapping jurisdictions 
• Capacity and autonomy issues 

 

 
Conclusion (max. 40 Words) 

• Emphasise strengthening, not weakening, these institutions. 
 
 
 

Dos & Don’ts 
 

• Do for Maximum Marks 
 

✓ Use Key terms: Rule-based governance, Regulatory autonomy, Accountability 

mechanisms, Institutional capacity            

✓ Define statutory and regulatory bodies clearly 

✓ Focus on roles and functions, not lists 

✓ Link to contemporary policy challenges 

✓ Use balanced analysis 

✓ Maintain governance-oriented language 

✓ Mention limitations briefly for analytical depth 
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• Don’t do these Common Mistakes 
× Do not write like GS-III economics answer 

× Avoid listing too many bodies 

× Don’t explain individual regulators in detail 

× Avoid political criticism or naming controversies 

× Do not ignore analytical part 
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Notes Oriented Content for Writing Answer 
 

In the Indian governance framework, statutory and regulatory bodies are specialized 
institutions created to handle the increasing complexity of a modern economy and 
society. They act as the "fourth branch" of government, often combining legislative 
(rulemaking), executive (enforcement), and quasi-judicial (adjudication) powers.  
 
Role in India’s Governance Framework 
 

• Statutory Bodies: These are non-constitutional entities established by an Act of 
Parliament or State Legislature to fulfill specific purposes. They derive their legal 
authority directly from these statutes. Example: The National Human Rights 
Commission (NHRC), established under the Protection of Human Rights Act, 
1993, to protect civil liberties. 
 

• Regulatory Bodies: Often a subset of statutory bodies, these are tasked with 
setting standards and supervising a specific sector of activity. They ensure a level 
playing field between public and private players. Example: The Securities and 
Exchange Board of India (SEBI), which regulates the capital markets to protect 
investors. 
 

• Quasi-Judicial Role: Many of these bodies can arbitrate disputes and impose 
penalties, significantly reducing the burden on traditional courts. Example: The 
National Green Tribunal (NGT) adjudicates environmental disputes and can award 
compensation for environmental damage.  

 
Importance in Addressing Contemporary Policy Challenges 
As of 2026, these bodies are central to navigating dynamic policy landscapes: 
 

• Financial Stability & Innovation: Regulators like the Reserve Bank of India (RBI) 
manage contemporary challenges like inflation and the integration of digital 
payments (e.g., UPI) while ensuring the stability of the banking system. 
 

• Market Competition in the Digital Era: The Competition Commission of India 
(CCI) addresses modern policy issues such as anti-competitive behaviour by big-
tech firms and market monopolies. 
 

• Environmental Governance: With the global climate crisis, the NGT ensures that 
development projects adhere to strict environmental standards, balancing 
economic growth with sustainability. 
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• Consumer Protection & Safety: Bodies like the Food Safety and Standards 
Authority of India (FSSAI) address contemporary public health challenges by 
regulating processed food standards and imports. 
 

• Sectoral Growth & Technology: The Telecom Regulatory Authority of India (TRAI) 
manages complex issues like spectrum allocation and data privacy in an 
increasingly connected 2026 landscape.  

 
Key Challenges and Way Forward 
 

• Lack of Independence: Many bodies face executive interference or "regulatory 
capture," where they become overly influenced by the industries they regulate. 
 

• Overlapping Jurisdictions: Conflicts sometimes arise between regulators, such 
as historical disputes between SEBI and IRDAI over unit-linked insurance 
products. 
 

• Resource Constraints: Understaffing and a lack of specialized technical 
expertise often hinder their effectiveness in fast-evolving sectors. 
 

• Proposed Reforms: To strengthen these bodies, the 2nd Administrative Reforms 
Commission (ARC) and the Punchhi Commission have recommended greater 
financial autonomy (budgets charged to the Consolidated Fund of India) and a 
more transparent appointment process. 

 
Statutory and regulatory bodies are the backbone of modern Indian governance. Their 
independent, expert-driven, and specialized functioning is indispensable for 
maintaining the rule of law, promoting economic growth, and effectively addressing 
diverse contemporary policy challenges. Strengthening their autonomy and operational 
capacity remains crucial for good governance.  
 
 

*** 
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